Exhibit C
CITY OF FRANKLIN
Balance Sheet
Governmental Funds
December 31, 2004

Non Major Total
Debt Governmental  Governmental
General Service Funds Funds
ASSETS
Cash and investments 6,586,549 % 83,448 8,526,381 $ 15,196,378
Receivables
Accounts receivable 781,361 43,118 73,826 898,305
Taxes receivable 12,329,203 2,823,520 2,340,882 17,483,605
Special assessments receivable - 2,191,269 1,048,216 3,239,485
Due from other funds 17,113 - 102,000 119,113
Due from other governments 129,305 - 53,914 183,219
Prepaid items 17,647 - 9,067 26,714
Inventories 11,281 - - 11,281
TOTAL ASSETS 19,872459 § 5,141,355 12,154,286 $ 37,168,100
LIABILITIES AND FUND BALANCES
LIABILITIES
Accounts payable 585,441 § - 987,401 § 1,582,842
Accrued liabilities 511,617 - 22,731 534,348
Due to other funds 63,053 - - 63,053
Due to other governments 59,844 - - 59,844
Special deposits 26,180 - - 26,180
Deferred revenus 12,343,486 5,014,789 3,389,008 20,747,373
Total Liabilities 13,589,621 5,014,780 4,400,230 23,013,640
FUND BALANCES
Reserved for;
Inventories and prepaid itermns 28,928 - - 28,928
Encumbrances 103,000 - 16,000 119,000
Subsequent years expenditures - - 208,274 208,274
Subsequent years debt service - 126,566 - 126,566
Emergency medical services - - 11,261 11,261
Utility improvements - - 765,805 765,805
Development - - 2,743,066 2,743,066
Donations & grants - - 136,283 136,283
Unreserved reported in:
General Fund 6,150,910 - - 6,150,810
Special Revenue Funds - - 184,079 184,079
Capital Projiect Funds - - 3,680,288 3,680,288
Total fund balances 6,282,838 126,566 7,745,058 14,154,460
TOTAL LIABILITIES AND
FUND BALANCES 19,872,459 $ 5,141,355 12,154,286 § 37,168,100
Total fund balances of govemnmental funds $ 14,154,460
Amounts reported for governmental activities in the statement of net assets are different because:
Capital assets used in government funds are not financial resources and are not reported in the funds. 35,200,666
Internal service fund balance {52,290)
Other long-term assets that are not available to pay for current period expenditures
and are deferred in the funds. 3,804,886
Long-term liabilities, including long-term debt, are not due and payable in the current period
and are not reported in the funds. (26,282,010
Net assets of governmental activities $ 26,815,712

See accompanying notes o the financial statements
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CITY OF FRANKLIN

Staterment of Reventue, Expenditures and Changes in Fund Balances

Governmental Funds

Year Ended December 31, 2004

Exhibit D

Non Major Total
Debt Governmental Governmental
General Service Funds Funds
REVENUE
Taxes 11,711,134 § 2410211 § 2,062,500 16,183,845
intergovernmental revenue 2,641,983 - 423,526 3,065,509
Licenses and permits 1,258,457 - - 1,258,457
Fines, forfeitures and penaities 397,169 - - 397,169
Public charges for services 1,607,075 456,909 - 2,063,984
Special assessments - 500,409 3,287,518 3,787,927
Intergovernmental charges for services 575,009 - - 575,009
Investment eamings 177,420 183,037 134,733 495,190
Miscellaneous revenue 136,127 - 311,865 447,992
Total Revenue 18,504,374 3,650,566 6,220,142 28,275,082
EXPENDITURES
Current
General government 2,262,025 - - 2,262,025
Public safety 12,102,357 - 8,750 12,108,107
Public works 3,580,392 - - 3,580,392
Health and human services 468,087 - 63,335 531,422
Culture, recreation and education 134,440 - 1,001,382 1,135,822
Conservation and development 374,864 - 3,352 378,216
Capital outlay - - 2,248 B93 2,248,893
Debt service
Principal - 4,000,000 - 4,000,000
Interest . 1,311,211 - 1,311,211
Total Expenditures 18,922,165 5,311,211 3,323,712 27,557,088
Excess (Deficiency) of Revenue
Over (Under) Expenditures (417,791)  (1,760,645) 2,896,430 717,994
OTHER FINANCING SOURCES (USES)
Transfers in 634 462 337,199 2,301,978 3,273,639
Transfers out {40,073) (22,026) (4,845,185) {4,907,284)
Net change in fund balances 176,588 (1,445,472) 353,223 (815,651)
Fund balances - beginning 6,106,240 1,672,038 7,391,833 15,070,111
Fund balances « ending $ 6,282,838 $ 126,566 & 7,745,056 $ 14,154,460

See accompanying notes to the financial statements.
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Exhibit E

CITY OF FRANKLIN
Reconciliation of the Statement of Revenue
Expenditures and Changes in Fund Balances of Governmental Funds
To the Statement of Activities
Year Ended December 31, 2004

Net change in fund balances - total governmenfal funds $  (915,851)

Amounts reported for governmental activities in the statement
of activities (page 25) are different because:

Governmental funds report capital outlays as expenditures.
However in the statement of activities, the cost of these assets
is allocated over their estimated useful lives and reported
as depreciation expense. This is the amount by which capital
outlays ($1,709,556) exceeded depreciation ($1,404,394)
in the current period, plus gain on disposal ($5,808) 310,970

Contributed capital assets are reported as revenues in the
statement of activities 6,371,199

The issuance of long-term debt ( e.g. notes, leases) provides
current financial resources to governmental funds, while
the repayment of the principal on long-term debt consumes
current financial resources of government funds. Neither
transaction, however, has any effect on net assets. This
amount is the net effect of differences in the treatment
of long term debt. 4,000,000

Some expenses reported in the statement of activities do not
require the use of current financial resources and therefore, are
not reported as expenditures in the government funds 307

Revenue in the statement of activities not providing current
financial resources are not reported as revenue in the funds 1,060,383

Revenue in the government funds that provides current
financial resources but has been previously reported as

revenue in the statement of activities (1,175,364)
Internal service fund change in net assets (97,434}
Net change in net assets of governmental activities $ 9,554,410

See accompanying notes to the financial statements.
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CITY OF FRANKLIN

General Fund
Statement of Revenue, Expenditures and Changes in Fund Balances -
Budget and Actual (on a Budgetary basis)

Year Ended December 31, 2004

Exhibit F

REVENUE
Taxes
intergovernmental revenue
Licenses and permits
Fines, forfeitures and penalties
Public charges for services
Intergovernmental charges for services
investment earnings
Miscellaneous revenue
Total Revenue

EXPENDITURES
Current

General government

Public safety

Public works

Health and human services

Culture and recreation

Conservation and development
Total Expenditures

Excess (Deficiency) of Revenue
Over (Under) Expenditures

OTHER FINANCING SOURCES (USES)
Transfers in
Transfers out

Net change in fund balance - budgetary basis
Adjustments to generally accepted

accounting principles basis
2004 encumbrances

Net change in fund balance - generally
accepted accounting principles basis

Fund Balances - beginning

Fund Balances - ending

See accompanying notes to the financial statements.

Variance with

final budget -

Original Final Favorable
Budget Budget Actual (Unfavorable)
$ 12,341,900 § 12,341,800 § 12,345,596 § 3,696
2,658,900 2,658,900 2,641,983 {16,917)
943,150 943,150 1,258,457 315,307
450,000 450,000 397,169 (62,831)
1,440,650 1,441,650 1,607,075 165,425
623,000 623,000 575,009 (47,991)
342,500 342,500 177,420 (165,080)
134,200 134,200 136,127 1,927
18,934,300 18,935,300 19,138,836 203,536
2,945257 2,918,057 2,266,525 651,532
11,989,474 12,016,474 12,102,357 (85,883)
3,579,911 3,579,911 3,580,392 (481)
499,368 499,368 468,087 31,281
142,952 144,152 134,440 9,712
497 338 497,338 473,364 23,974
19,654,300 19,655,300 18,025,165 630,135
(720,060} (720,000) 113,671 833,671
(60,000) (60,000} (40,073) 19,927
{(780,000) (780,000} 73,598 853,598
103,000 103,000 103,000 -
(677,000) (677,000) 176,598 853,598
6,106,240 6,106,240 6,108,240 -
P 5428240 § 5429240 § 6,282,838 § 853,508
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Exhibit &

CITY OF FRANKLIN
Statement of Net Assets
Praprietary Funds
December 31, 2004
{with comparative information for the year ended December 31, 2003)
Business-type Activities - Enterprise Funds Governmental
Water Water Sanitary Sanitary Current Activities -
Utility Utility Sewer Sewer Year Internal
Current Year Prior Year Current Year Prior Year Totals Service Funds
ASSETS
Current assets:
Cash and lnvestments 5 746,633 § 761,009 $ B45,286 &% 554,083 1,681,819 3 208,172
Receivables:
Accounis recelvable 892,644 623,547 449,069 434,928 1,341,713 133,505
Taxes receivable 95,448 68,895 54,903 34,366 150,351 -
Due from other funds 113,805 163,865 53,977 51,901 167,682 -
‘Total current assets 1,848,630 1,617,318 1,403,235 1,475,278 3,251,865 342 677
Noncurrent assels:
Restricted cash and investments - - 132,035 118,986 132,035 -
Total restricted assets - - 132,035 118,986 132,035 -
Capital assets:
Land 115,465 115,465 310,019 310,919 426,384 -
Bulidings and improvements 724,880 724,880 1,621,073 524,030 2,345,953 -
Improvements other than buildings 43,335,501 32,124,982 47,805,220 42 B84 545 91,140,721 -
Machinery and equipment 1,360,057 1,262,467 513,776 467,279 1,873,833 -
Less accumulated depreciation {6,856,617) (4,861,978) (7,528,144)  (7,028,200)  (14,384,761) -
Total capiial assets { net of
accumuiated depreciation) 38,679,286 29 265816 42,722 844 37,158,573 81,402,130 -
Tolal noncurrent assets 38,679,286 28,265,816 42,854,879 37,277,559 81,534 165 -
Total asseis $ 40527516 § 30,883,132 § 44258114 § 38,752,837 § 84,788,030 § 342 877
Continued
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Exhibt &

{conciyded)
CITY OF FRANKLIN
Statement of Net Assets
Proprietary Funds
Decernber 31, 2004
(with comparative information for the year ended December 31, 2003)
Business-type Activities - Enterprise Funds Governmental
Watar Water Sanitary Sanitary Current Activitias -
Litility Utility Sewer Sewer Year Internai
Current Year Prior Year Current Year Prior Year Totals Service Funds
LIABILITIES
Current liabilities:

Accounls payable $ 483,034 3% 351,701 & 317,850 § 259411 $§ 800,884 § 32,223

Accrued liabilities 321 11,237 23,400 24,624 23,791 359,500

Due to other governments 102,368 - - - 102,368 -

Due {o other funds 173,089 79,338 50,853 40,609 223,942 -

Special deposits 500 200 - - 500 3,244

Current portion of compensated absences 17,238 13,500 17,238 13,500 34,476 -
Total current liabikities 776,620 455976 409,341 338,144 1,185,961 364,967

Non-current liabilities:

Accrued compensated absences 22,563 22,627 22,653 22 626 45,106 -
Total non-current liabilities 22,553 22,627 22,553 22 626 45,108 -
Total liabilities 799,173 478,603 431,894 360,770 1,231,067 394,867

NET ASSETS

Invested in capital assets 38,679,286 29,265,816 42,722 B44 37,158,573 81,402,130 -

Restricted for:

Sewer equipment replacement - - 132,035 118,986 132,035 -

Unrestricted (deficit) 1,049,457 1,138,713 971,341 1,114,508 2,020,798 (52,290)
Total net assets $ 39,728,743 § 30,404,529 $ 43,826,220 § 38,392,067 § 83,554,963 % (52,290}

See accompanying notes to the financlal statements
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CITY OF FRANKLIN

Year Ended December 31, 2004

Statement of Revenue, Expenses and Changes in Fund Net Assets
Proprietary Funds

{(with comparative information for the year ended December 31, 2003)

Exbiibit H

QOPERATING REVENUE
Metered sales
Residential
Commercial
Public authority
Industrial
Total Metered Sales

Group heaith & dental charges

Public fire protection service

Private fire protection service

Farfeited discounts, penalies and other
Total Operating ravenue

OPERATING EXPENSES
Cost of sales and services
[epreciation
Administration

Total operating expenses
Operating income (loss)
NON-OPERATING REVENUE (EXPENSES)

investment earnings
Sundry
Inferest expense

Amortization of debt discount
Total non-operating revenue {expenses)
Income {ioss) before capital contrbutions

and fransfers

Capital Contributions
Transfers In
Transfers out

Change in net assets

Net assets - beginning

Net assets - ending

See accompanying noles o the financial slalements

Business-type Activities - Enterprise Funds Governmantal
Water Watar Sanitary Sanitary Current Activities «
Utility Utility Sewer Sawar Year Internal
Current Year Prior Year Current Year Prior Year Totals Service Funds
$  1,251511 § 1421365 § 909,667 § 904,788 § 2,161,118 -
619,272 664,720 351,874 355,806 970,846 -
195,966 224,901 96,502 104,696 252,468 -
195 477 177,858 143,149 138,067 338 626 -
2,262,226 2,488 845 1,500,832 1,499,357 3,763,058 -
“ - - - - 2,385,003
451,488 510,247 - “ 451,488 -
65,975 79,030 - - 65,975 -
31,041 20,002 14 252 9,830 45293 -
2,810,730 3,088,124 1,515,084 1,508,987 4,325,814 2,365,903
1,589,789 1,617,113 1,438,584 1,385,069 3,029,373 2,468,091
578,708 565,940 541,105 478,503 1,119,813 -
403,823 323,815 163,227 168,674 567,060 -
2,572,320 2,510,868 2,143,816 2,032,336 4,716,236 2,468,091
238,410 587 256 {628,832) (523,349) {390,422) {102,188)
8,892 6,849 9,563 11,450 18,455 4,754
60,203 43,108 5,365 10,666 £5.558 -
- (13,024) - - - -
- {4,817} - . . .
65,095 32 216 14,918 22,118 84,013 4,754
307,505 619,472 {613,914} (501,233} (306,400} (87,434)
9,514,855 1,454,149 3,816,276 1,838,654 13,431,131 -
131,665 1,328,759 2,136,442 717,612 2,268,107 -
{629,811} {455.715) {4,651} (6,785) (634,462} -
9,324,214 2,546,685 5,434,153 2,048,248 14,758,367 (87,434)
30,404,529 27,457,864 38,392,067 365,343,819 68,796,596 45144
§ 39,728,743 § 30,404,529 § 43,826,220 5 38,352,067 §83,554,963 § (52,280)




CITY OF FRANKLIN
Statement of Cash Flows
Proprietary Funds
Year Ended December 31, 2004
{(with comparative information for the year ended December 31, 2003)

Exhibit |

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers and users
Receipts for interfund services provided
Payments to suppliers
Fayments to employees
Payments for interfund services used
Net cash flows provided by operating activities
CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES
Transfer out - paid for tax equivalent
CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES
Acquisition of capital assets
interest paid
Principal paid on long-term debt
Net cash flows used in capital and
related financing activities

CASH FLOWS FROM INVESTING ACTIVITIES
Investment earnings

Net increase (decrease) in cash
and cash equivalents

Cash and cash equivalents - Beginning
Cash and cash equivalents - Ending

Cash and Investments - Unrestricted
Cash and Investments - Restricted

See accumpanying notes to the financiat statements.

Business-type Activities - Enterprise Funds

Water

Utility
Current Year

Water Sanitary
LHtility Sewer
Priar Year Current Year

Sanitary
Sewer
Prior Year

Current

Year
Totals

Governmental
Activities -
Internal
Service Funds

$ 2,366,816 $ 2,080,870 % 1485761 § 1,443,010 $3,852577 & 2,309,508

217,856 232,866 - - 217,656 -

(1,181,532}  (1,7286,328) (1,116,238)  (1,134,981) (2,297,770} {2,405,783)

{362,251} (330,965) (347,815) {298,815) {709,866} -
{79,300) (77,400} (79,300) (77,400) (158,600}

961,589 1,079,043 (57,382} (68,186) 204,197 (96,275)

(633,039 {480, 475) {1,423) {2,025) (534,462) -

(351,818) {174,1886) {46,497) (43,724) (398,315) -

- (26,048) - - - -

- {940,000) - - - -

(351,818)  (1,140,234) (45,497) {43,724) {398,315} -

8,892 6,951 9,564 11,450 18,456 4,754

(14,376} (514,715} (95,748) (102,485) (116,124) (91,521)

761,009 1,275,724 1,073,069 1,175,554 1,834,078 300,693

3 746,633 & 761,008 & 977,321 § 1,073,069 § 1,723,954 % 209,172

% 748,633 $ 781,009 § 845286 & 954,083 $ 1,591,919 % 208,172

~ - 132,035 118,986 132,035 -

% 746,633 § 761009 § 977,321 § 1,073,069 § 1,723,954 % 209,172

Continued
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Exhibit |

(concluded’
CITY OF FRANKLIN
Statement of Cash Flows
- Froprietary Funds
Year Ended December 31, 2004
{with comparative Information for the year ended December 31, 2003)
Business-type Activities - Enterprise Funds Governmental
Water Water Sanitary Sanitary Current Activitles -
Utility Utility Sewer Sewer Year internal
Current Year Prior Year Current Year Prior Year Totals Service Funds
Reconciliation of operating income (loss) to net
cash provided (used) by operating activities
Operating income (loss) 3 238410 $ 587256 § (628,832} § (523.349) § (390422) § (102,188
Adjustments to reconcile operating income (foss) to net
cash flows provided by (used in) operating activilies
Depreciation 578,708 569,940 541 105 478,593 1,119,813 -
Depreciation allacated 1o other accounts 6,161 6,241 (8,161} - - -
Other non operating income 63,431 47,868 2,127 5,908 65,558 -
{Increase) decrease in assets
Accounts receivable (269,007) 61,504 (14,141} {98,182) (283,238) {56,395
Taxes receivable {26,553} (20,537} 26,289 (47,080} -
Prepaid expense - 2,448 - - - -
Due from other funds 49,960 {75,644) (2,076} 32,310 47,884 -
Increase (decrease) in liabilities
Accounts payable 131,333 (118,758) 58,439 (22,921) 189,772 {2,692
Accrued liabilities (10,846) 10,845 {1,224} 11,863 (12,070) 65,000
Due o other governments 102,368 - - - 102,368 -
Due f{o other funds 94,051 (15,037} 10,244 18,916 104,295 -
Customer Deposils - - - - - -
Compensated Absences 3,663 2,380 3,664 2,379 7,327 -
Tolal Adjustments 723,179 491,787 571,440 455163 1,294,619 5813
Net cash flows provided by (used in}
operating activities $ 961,589 § 1,079,043 3 {(57,302) § (68,186) $ 804,197 § (86,275
Noncash Capital Activities:
Cost of Utility plant installed and/or financed
by external parties § 9514,855 $ 1,413,303 § 3916276 § 1835946 5 13431131 § -

See accompanying notes to the financial statements
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CITY OF FRANKLIN
Statement of Fiduciary Net Assets
Fiduciary Funds
December 31, 2004

Exhibit J

ASSETS

Cash, cash equivalents and investments
Receivables

Taxes receivable

Accounts receivable

Total assets

LIABILITIES

Accounts payable

Due o component unit
Due other governments
Special deposits

Total liabilities

Total netf assels

See accompanying notes to the financial statements.

Page 36

Agency
Funds

$ 39,590,355

13,057,893
41,168

52,689,416

131,036
2,925,386
49,622,044
10,950

52,689,416



